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Chief Financial Officer's Report 


The Chief Financial Officer submits his report for the year ended 30 June 2010. 


BACKGROUND 


This item is prepared in terms of section 126 of the MFMA act 56 of 2003 which states: 

Submission and auditing of annual financial statements 
126. (1) The accounting officer of a municipality — 

(a) must prepare the annual financial statements of the municipality and, within two months after the end of the financial year to 
which those statements relate, submit the statements to the Auditor-General for auditing; and 

(2) The accounting officer of a municipal entity must prepare the annual financial statements of the entity and, within two 
months after the end of the financial year to which those statements relate, submit the statements to — 

(b) the Auditor-General, for auditing. 

The Draft financial statements have already been submitted to the Joint Audit Committee and are currently in the process of 
review. 

The financial statements are now in GRAP format and subject to audit. 

The financial statements are hereby submitted to the Mayoral Committee for approval in order to submit the statements to the 
Auditor General as indicated by section 126 of the MFMA on or before the 31 August 2010. 

OVERVIEW: 


Our financial statements for 2008/9 were awarded unqualified status as were the previous 3 years since 2005/2006. During the 
year 2009/1 0 we sustained the progress of the past years. 

The year under review were a progression of the improvements of the past years achievements. We also persisted in our 
efforts during the year to achieve sustained prudent financial corporative governance and improving systems and internal 
controls to a more refined extent. 

Through the approved and completely revised SDBIP governance structures had several system improvements authorised. 

Our procedural and system control matters have been stabilized and this allowed us to attend to the academic and intellectual 
quality of our financial statements and status. 

SPECIAL PROJECT S 

We have not waived from our previous procedures and projects, but have indeed solidly established the following projects and 
expanded on them. The projects are: 

Project Name: 

Software systems Update and commissioning 
Project description: 

We have installed the Case Ware software program which will enable us from September 201 0 to produce financial statements 
immediately upon request. The system is now finally tested during the compilation of the 2009/2010 financial statement and 
proves to be efficient, time saving and adequate. 

Status: 

Current and ongoing. 

Project Name: 

Cash flow 
Project description: 

Yearly cash flow projection as well as quarterly, monthly, ad-hoc and daily were done and various issues of importance at the 
time of occurrence during 2009/2010 were effectively addressed at the time of occurrence of cash flow restrictions. 

Status: 

Current and ongoing. 

Project Name: 

Revenue enhancement 
Project description: 
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This process is an ongoing process and the scope of the project has now been expanded to include various other methods of 
improving revenue raising capacity of the Municipality. 

Status: 

Current and ongoing. 

Project Name: 

Ukhuba Phambili 
Project description: 

This process was deployed in the 4 months prior to the compilation of the financial statements and has proven once again to 
be a realistic procedure and management task master. 

Status: 

Current and ongoing. 

Project Name: 

Quarterly section 71 reports 
Project description: 

The reports have been compiled and completed up to date. 

Status: 

Current and ongoing. 

Project Name: 

Compilation of financial statements 
Project description: 

Completed in time and conversion to Grap completed and is now subject to audit. 

Status: 

Current and ongoing. 

Project Name: 

Grap 17 

Project description: 

The project is now completed as per directive 4 of the ASB. We have however progressed further than required and the 
process is ongoing. We are awaiting the final procurement process for Grap 17 assistance from NDM in order to take the 
process further. 

Status: 

Current and ongoing. 

FINANCIAL STATEMENTS 


The financial statements for the financial year 2009/2010 are attached hereto. 

This is the first year of the conversion from IMFO standards to GRAP standards and therefore the following are now presented. 

• The Statement of Financial Position 30 June 2010. 

• The Statement of Financial Performance for the year ended 30 June 2010. 

• The Statement of Changes in Net Assets for the year ended 30 June 2010. 

• The Cash flow statement for the year ended 30 June 201 0. 

• The accounting policies used with the preparation of the 2009/10 Financial Statements. 

• The Notes to the financial statements for 2009/2010 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAP) issued by the Accounting Standards Board in accordance with the Municipal Finance Management Act (Act 
56 of 2003). These annual financial statements have been prepared on an accrual basis of accounting and are in accordance 
with historical cost convention unless specified otherwise. 

AUDITOR GENERAL’S REPORT 


The financial statements are submitted on 31 August 2010. In this regard it warrants mentioning that an interim audit were 
conducted during April 201 0 to July 201 0 on our request and consent of the Auditor General and due to Project Ukhuba 
Phambili various audit matters regarding the financials were cleared out even before official submission to the Auditor General. 

We express our appreciation to the Auditor General and his staff for the inter actions that occurred and sharing of information. 
In our opinion an inter-departmental relationship exists that is exemplary and conducive to minimum operational disruptions of 
the financial department. 
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Chief Financial Officer's Report 

The co-operative process was also demonstrated by the valuable exchange of information and AG requirements in respect of 
the GRAP conversion prior to the major audit. 

OTHER MATTER CLARIFYING THE FINANCIAL STATEMENTS 


It is perhaps prudent this year to indicate matters of operational importance in order to support the interpretation of the 
Financial Statements and thus portray a far clearer picture of the challenges facing our local Municipality. 

We are indeed not unique and alone in facing these challenges but our persistent financial viability is secured by our constant 
management of prudent financial systems. 

CASH FLOW OF THE MUNICIPALITY. 


The cash flow of the municipality is under continuous pressure and only by persistent management thereof we are achieving 

• The monthly spending commitments incurred by the municipality. 

• The utilization of the revenue at the disposal of the municipality. 

• And the minimization of risk and debt servicing costs. 

From 1 July 2009 to June 201 0 a deliberate attempt were done in order to catch up with the payment of creditors. We do 
succeed in the process. 

The reasons for our cash flow restrictions are many of different varieties. However the main reason for the shortfall is a 
horizontal fiscal gap created where the municipality does not have the necessary revenue powers to meet the expenditure 
obligations placed on the municipality by the various acts and legal requirements. 

A classic example is the requirement to comply with GRAP, as we now indeed attempt to do, and in specific enormous hidden 
costs incurred especially with compliance with GRAP 17. The spin off benefits are indeed appreciated and recognized by the 
municipality but we have to fund this from own revenue. This horizontal fiscal gap is not addressed by the Local Government 
Equitable Share (LES) formula as correctly indicated by the FFC Technical Report for the division of revenue 201 1/2012 
(Chapter 5). 

We are now engaging with the FFC in a joint effort in order to do a thorough cost analysis of our service, administration and 
other expenditure responsibilities not addressed by the LES. This costing will give National Treasury an indication a basis to 
evaluate the funding pressures faced by our municipality and inform funding instruments such as the LES and other grant 
mechanisms. (As recommended by the FFC Technical Report for the division of revenue 201 1/2012 Chapter 5. P 189) 

It should also be mentioned that a post year event was the repayment of the Poltimore Loan amounting to a total cost of R1 
941 659.51 repaid from existing cashflow which further placed a burden on cash reserves, however we are now satisfied that 
the scheduling of creditors is on time and within reasonable payment timing. 

CORRECTIVE ACTIONS TAKEN IN RESPONSE TO ISSUES RAISED BY THE AUDITOR GENERAL ON THE 2008/9 
FINANCIAL STATEMENTS 

All the matters and the findings during the interim audit have indeed been finalized and at the conclusion of the final audit this 
paragraph will be updated 

CORRECTIVE ACTIONS TAKEN IN RESPONSE TO ISSUES RAISED BY THE JOINT AUDIT COMMITEE. 


The major issues discussed by the Audit Committee were in relation to the submission of financial statements prior to 
submission to the Auditor General. As mentioned in the previous Annual Report we have now indeed commissioned the 
CASEWARE software. This software speeded up the process of compiling our financial statements. The draft financial 
statements were submitted to the Joint Audit Committee on 24 August 2010 for review. 

The annual financial statements set out on pages 3 to 28, which have been prepared on the going concern basis, were 
approved by the municipality's council on 30 August 2010 and were signed on its behalf by: 


Mr ON Nkosi 
Municipal Manager 
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Statement of Financial Position 

Figures in Rand Note(s) 2010 2009 


Assets 


Current Assets 


Inventories 

30.20 

5 

697,177 

225,449 

Sundry Debtors 

31.20 

6 

241,288 

182,788 

Other receivables 

33.20 


11,232,473 

9,596,341 

Consumer debtors 

31.20 

7 

61,127,107 

50,242,662 

Cash and cash equivalents 

32.20 

8 

232,906 

221,762 




73,530,951 

60,469,002 

Non-Current Assets 

Property, plant and equipment 

20.20 

3 

16,760,353 

18,460,233 

Intangible assets 

23.22 

4 

1,071,809 

1,080,178 




17,832,162 

19,540,411 

Total Assets 



91,363,113 

80,009,413 


Liabilities 


Current Liabilities 


Finance lease obligation 

25.29 

9 

902,704 

847,194 

Trade and other payables from exchange transactions 

51.20 

13 

10,137,926 

4,897,875 

VAT payable 

51.20 

14 

5,265,919 

4,463,871 

Consumer deposits 

51.20 

15 

1,307,188 

1,143,635 

Unspent conditional grants and receipts 

43.20 

10 

14,918,936 

1,644,818 

Provisions 

52.20 

11 

2,550,921 

2,086,978 

Other liabilites 

43.27 


115,169 

115,169 

Other net liabilities 

43.29 


177,367 

391,517 

Bank overdraft 

32.20 

8 

11,564,562 

8,966,161 




46,940,692 

24,557,218 

Non-Current Liabilities 





Finance lease obligation 

25.29 

9 

1,073,873 

2,032,260 

Loans 

43.28 

12 

1,936,990 

1,735,351 




3,010,863 

3,767,611 

Total Liabilities 



49,951,555 

28,324,829 

Net Assets 



41,411,558 

51,684,584 

Net Assets 





Accumulated surplus 

40.24 


41,411,558 

51,684,584 
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Statement of Financial Performance 


Figures in Rand 

Note(s) 

2010 

2009 

Revenue 

Property rates 


11,428,180 

9,261,991 

Service charges 

17 

40,607,282 

32,316,975 

Rental of facilities and equipment 


619,502 

577,773 

Income from agency services 


1,743,597 

1,495,175 

Fines 


343,902 

214,092 

Licences and permits 


12,314 

13,272 

Government grants & subsidies 

18 

30,031,153 

22,088,672 

Administration and management fees received 


78,685 

71,687 

Commissions received 


4,034 

2,697 

Other income 


3,868,599 

9,505,762 

Interest received - investment 


132,593 

196,052 

Total Revenue 


88,869,841 

75,744,148 

Expenditure 

Personnel 

21 

(33,509,214) 

(28,778,676) 

Remuneration of councillors 


(3,451,995) 

(3,087,944) 

Administration 


(68,377) 

(203,722) 

Depreciation and amortisation 


(2,213,952) 

(1,745,440) 

Finance costs 

23 

(532,672) 

(509,252) 

Debt impairment 

22 

- 

(4,215,221) 

Repairs and maintenance 


(6,253,003) 

(4,228,090) 

Bulk purchases 

25 

(17,975,141) 

(12,667,180) 

Contracted services 


(33,733) 

(7,365) 

Grants and subsidies paid 


(7,771,854) 

(2,818,293) 

General Expenses 

20 

(26,406,307) 

(24,683,033) 

Total Expenditure 


(98,216,248) 

(82,944,216) 


Deficit for the year 


(9,346,407) (7,200,068) 
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Statement of Changes in Net Assets 

Appriopriation Total net 

Figures in Rand Account assets 


Opening balance as previously reported 

Adjustments 

Movement 

Change in accounting policy 
Prior year adjustments 

Balance at 01 July 2008 as restated 

Changes in net assets 
Surplus/(Deficit) for the year 

Total changes 

Opening balance as previously reported 

Adjustments 

Movements 

Prior year adjustments 

Balance at 01 July 2009 as restated 

Changes in net assets 
Surplus/(Deficit) for the year 

Total changes 

Balance at 30 June 2010 

Note(s) 


17,181,483 

15,832,963 

28,727,678 

(2,857,472) 

58,884,652 

(7,200,068) 

(7,200,068) 

51,684,584 

(770,368) 

(156,251) 

50,757,965 

(9,346,407) 

(9,346,407) 

41,411,558 


17,181,483 

15,832,963 

28,727,678 

(2,857,472) 

58,884,652 

(7,200,068) 

(7,200,068) 

51,684,584 

(770,368) 

(156,251) 

50,757,965 

(9,346,407) 

(9,346,407) 

41,411,558 
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Cash flow statement 


Figures in Rand 

Note(s) 

2010 

2009 

Cash flows from operating activities 




Receipts 

Total Revenue 

Interest income 

Working capital changes 

Adjustments 


88,885,446 

132,593 

(13,047,205) 

2,677,907 

75,548,096 

196,052 

(4,703,380) 

15,027,591 



78,648,741 

86,068,359 

Payments 

Total Expenditure 

Finance costs 

Working capital changes 

Adjustments 


(97,720,131) 

(532,672) 

18,934,916 

(926,590) 

(82,434,964) 

(509,252) 

6,950,885 

(15,594,412) 



(80,244,477) 

(91,587,743) 

Net cash flows from operating activities 

26 

(1,595,735) 

(5,519,384) 

Cash flows from investing activities 




Purchase of property, plant and equipment 

Purchase of other intangible assets 

3 

4 

(342,878) 

(162,850) 

(1,780,434) 

(168,310) 

Net cash flows from investing activities 


(505,728) 

(1,948,744) 

Cash flows from financing activities 




Movement in loans 

Movement in net other liability 

Finance lease payments 


201,639 

215,444 

(902,877) 

1,735,351 

(294,896) 

Net cash flows from financing activities 


(485,794) 

1,440,455 

Net increase/(decrease) in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 


(2,587,257) 

(8,744,399) 

(6,027,673) 

(2,716,726) 

Cash and cash equivalents at the end of the year 

8 

(11,331,656) 

(8,744,399) 
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Accounting Policies 

1. Presentation of Annual Financial Statements 

The annual financial statements have been prepared in accordance with the effective Standards of Generally 
Recognised Accounting Practice (GRAP) including any interpretations, guidelines and directives issued by the 
Accounting Standards Board. 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention unless specified otherwise. They are presented in South African Rand. 

The Standards comprise of the following: 

GRAP 1 Presentation of Financial Statements 

GRAP 2 Cash Flow Statemtents 

GRAP 3 Accounting Policies, Changes in Accounting Estimates and Errors 

GRAP 4 The Effects of Changes in Foreign Exchange Rates 

GRAP 5 Borrowing Cost 

GRAP 6 Consolidated Financial Statements and Acconting for Controlled Entities 

GRAP 7 Accounting for Investments in Associates 

GRAP 8 Financial Reporting of Interests in Joint Ventures 

GRAP 9 Revenue 

GRAP 10 Financial Reporting of Interests in Joint Ventures 

GRAP 1 1 Construction Contracts 

GRAP 12 Inventories 

GRAP 13 Leases 

GRAP 14 Events after the Reporting Date 

GRAP 16 Investment Property 

GRAP 17 Property, Plant and Equipment 

GRAP 19 Provisions, Contigent Liabilities and Contingent Assets 

GRAP 100 Non- current Assets held for Sale and Discontinued Operations 

GRAP 101 Agriculture 

GRAP 102 Intangible Assets 

GRAP 4,6,7,10,11,101 are not applicable on Emakhazeni Local Municipality. 

Transitional Provisions inrespect of GRAP 12, 13, 16, 17, 19 and 102 have been used in the compilation of Financial 
Statements as perscribed by Directive 4. 

Accounting policies for material transactions, events or conditions not covered by the above GRAP Standards have 
been developed in accordance with paragraphs 7, 1 1 and 12 of GRAP 3. These accounting policies and the 
applicable disclosures have been based on the South African Statements of Generally Accepted Accounting Practices 
(GAAP) including any interpretations of such Statements issued by the Accounting Practices Board. 
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Accounting Policies 


Assets, liabilities, revenue and expenses have not bee offset except when offsetting is required or permitted by a 
Standard of GAMAP or GRAP. 

The principal accounting policies adopted in the preparation of these annual financial statements are set out below: 

Asset Management Policy 
Annual Financial Statement Policy 

1.1 Offsetting 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is required or permitted by a 
Standard of GRAP 

1.2 Presentation of currency 

These annual financial statements are presented in South African Rand and are rounded to the nearest Rand. 

1.3 Going concern assumption 

These annual financial statements have been prepared on the going concern basis. 

1.4 Comparative information 

Change in accounting policy: 

The adoption of GRAP Standards, it will be considered to be a change in accounting estimate and therefore all the 
comparative information will be restated as retrospective changes will be done. 

Change in accounting estimate: 

All changes in accounting estimates will be prospectively changed and therefore no restatement of comparative 
information will be required 

Errors: 

All errors that are material will be corrected retrospectively and therefore all the comparative information will be restated, 
while non material errors will be corrected prospectively and the comparative information is therefore not restated. 

1.5 Borrowing costs 

Borrowing costs are recognised as an expense in the period in the Statement of Financial Performance. 

1.6 Provisions and contingencies 

Provisions are recognised when: 

• the municipality has a present obligation as a result of a past event; 

• it is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation 
at the reporting date. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if 
it is no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to 
settle the obligation. 

1.7 Retirement Benefits 

Pension Funds 

The municipality contributes towards retirement benefits of its employees and councilors to the undermentioned pension 
funds: 
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Accounting Policies 


1.7 Retirement Benefits (continued) 

• Municipal Councilors Pension Fund 

• Municipal Employees Pension Fund 

• Municipal Gratuity Fund 

• SALA Pension Fund 

Defined contribution plans 

The funding of defined contribution plans is charged to the statement of financial performance in the same period as the 
related service is provided. t 

Post employment medical care benefits 

The municipality proveds post employment medical care benefits to its employees and their legitimate spouses. The 
entitlement to post-retirement medical benefits is based on empoyees remaining in service up to retirement age and the 
completion of a minimum service period. 

Post employement medical care benefits are accounted for in accordance with the exemptions in terms of Gazette 30013 
of 29 June 2007. 

1.8 Investment property 

Investment property shall be accounted for in terms of GRAP 16 and shall not be classified as property, plant and 
equipment for Statement of Financial Position. 

Investment property shall comprise land or buildings (or parts of buildings) or both held by the municipality, as owner or as 
lessee under a finance lease, to earn rental revenues or for capital appreciation or both. 

Investment property shall be recorded in the asset register in the same manner as other assets, but a separate section of 
the asset register shall be maintained. 

Investment property shall be depreciated according to their annual depreciation rates based on the estimated useful live 
of the asset. 

The estimated useful live of Investment Property is: 

Buildings: 30 Years 

Land: Not depreciated as it is regarded as having an infinite life 

1.9 Property, plant and equipment 

The cost of an item of property, plant and equipment is recognised as an asset when: 

• it is probable that future economic benefits will flow to the municipality or the potential service delivery 
associated with the asset will occur and 

• the cost of the asset can be measured reliably. 

Property, plant and equipment is initially measured at cost and should the cost not be available then it will be measured at 
fair value. 

The cost of an item of property, plant and equipment comprise: 

• its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and 
rebates. 

• any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by management, such as the costs of site preparation, initial delivery costs, handling 
costs, installation costs, and professional fees such as architects and engineers fees. 

• the initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located, the 

Where an asset is donated to the municipality, or an asset is acquired by means of an exchange of assets between the 
municipality and one or more other parties, the asset concerned shall be recorded in the asset register at its fair value, as 
determined by the Chief Financial Officer. The asset’s fair value shall either be its market price or the amount the asset 
can be sold for in an arms length transaction between two knowledgeable willing parties. 
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Accounting Policies 


1.9 Property, plant and equipment (continued) 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also 
included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where 
the obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories. 

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the 
location and condition necessary for it to be capable of operating in the manner intended by management. 

Major spare parts and stand by equipment which are expected to be used for more than one period are included in 
property, plant and equipment. In addition, spare parts and stand by equipment which can only be used in connection with 
an item of property, plant and equipment are accounted for as property, plant and equipment. 

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which 
meet the recognition criteria above are included as a replacement in the cost of the item of property, plant and equipment. 
Any remaining inspection costs from the previous inspection are derecognised. 

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of the revaluation is 
restated proportionately with the change in the gross carrying amount of the asset so that the carrying amount of the 
asset after revaluation equals its revalued amount. 

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of the revaluation is 
eliminated against the gross carrying amount of the asset and the net amount restated to the revalued amount of the 
asset. 

The revaluation surplus in equity related to a specific item of property, plant and equipment is transferred directly to 
retained earnings when the asset is derecognised. 

The revaluation surplus in equity related to a specific item of property, plant and equipment is transferred directly to 
retained earnings as the asset is used. The amount transferred is equal to the difference between depreciation based on 
the revalued carrying amount and depreciation based on the original cost of the asset. 

Property, plant and equipment are depreciated on the straight line basis over the assigned useful lives. 

The useful lives of items of property, plant and equipment have been assessed as follows: 


Assets Useful lives (Years) 

Land Land is not depreciated as it is regarded as 

having an infinite life. 


Buildings 


30 


Infrastructure Assets 



Roads, Pavements, Bridges & Storm Water 

10 - 50 


Electricity Meters 

10-20 


Electricity Reticulation 

10 - 30 


Street Lighting 

20-25 


Sewerage Reticulation & Purification 

15-20 


Water Reservoirs & Reticulation 

15 - 50 


Water Purification 

15 - 50 


Water Meters 

5-15 


Refuse sites/Dumping Sites 

30 


Street, names and signs 

5 

Community Assets 


• 

Parks and Grounds 

10 - 30 

• 

Sport Fields 

25 - 30 

• 

Community centers and public entertainment buildings 

25 - 30 

• 

Libraries 

25 - 30 
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1.9 Property, plant and equipment (continued) 


• Hostels 25 - 30 

• Fire stations 25 - 30 

• Driver and vehicle testing centers 25 - 30 

• Taxi ranks 10-15 

• Cemeteries 25 - 30 

Other Assets 

• Domestic and hostel furniture 2-15 

• Plant and Equipment 2-15 

• Specialized Vehicles 5-10 

• Heavy duty Vehicles 5-10 

• Motor Vehicles 5-10 

• Trailers and accessories 5-10 

• Other assets 2-10 

• Ofice furniture and equipment 3-10 

• IT equipment 3-10 

• Radio equipment 5 - 7 


The municipality maintains and acquires assets to provide a social service to the community with no intention of disposing 
the assets for any economic gain and thus no residual values are determined. 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item 
is depreciated separately. 

When Property, Plant and equipment is disposed of then the book values of the assets are written off and the difference 
between the net book value of assets and the sales proceeds is reflected as a gain or loss in the Statement of Financial 
Performce. 

1.10 Heritage assets 

In terms of this policy heritage assets are defined as any asset with a clearly definable intrinsic and remarkable 
heritage significance acknowledged by the South African Resources Agency in accordance with the National Heritage 
Resource Act, 1999 (Act No. 25 of 1999) or any other asset that has a cultural, environmental or historical 
significance. Examples are works of art, historical buildings, statues, conservation areas and nature reserves. 

If the cost of the heritage asset is going to be recognized, the municipality shall apply GRAP 17. However, if a heritage 
asset is recognized in the asset register and its estimated useful life is indefinite, it must be reviewed for impairment 
on an annual basis.. 

Where an asset is donated to the municipality, or an asset is acquired by means of an exchange of assets between 
the municipality and one or more other parties, the asset concerned shall be recorded in the asset register at its fair 
value, as determined by the Chief Financial Officer. 

Heritage assets are also not normally depreciated. The reason is that these assets have cultural significance and as 
such are likely to be preserved for the benefit of future generations. It should therefore be impossible to determine 
their useful lives. 

1.11 Intangible assets 

An intangible asset is defined as an identifiable non-monetary asset without physical substance. This asset can be held 
for any purpose, but must be controlled by the municipality and expected to provide future economic benefit to the 
municipality or to be used for service delivery. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

Where intangible assets are deemed to have an indefinite useful life, such intangible assets are not amortised, but are 
tested for impairment annually and impaired if necessary. 

Intangible assets are amortised on a straight line basis over its anticipated useful life. 

The useful lives are as follow: 
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1.11 Intangible assets (continued) 

Intangible assets 2-10 

1.12 Impairment of assets 

Impairment of assets is to be done in accordance with IAS 36 Impairment of Assets. It will be the responsibility of the 
Corporate Administration Business Unit: Asset Management Division to; at each reporting date consider whether there is 
an indication of a possibility of impairment for any asset. 

If there is an indication that an asset is impaired the Corporate Administration Unit will be responsible to instruct the 
Department using the asset to perform an impairment test that will have to be reported to the Corporate Administration 
Business Unit: Asset Management Division for review. 

If the Corporate Administration Business Unit: Asset Management Division is satisfied with the calculation, the Unit will 
refer the possible impairment to the Chief Financial Officer for approval. 

1.13 Joint ventures 

Emakhazeni and TMT (Traffic Management Technologies) has a Jointly controlled operations. 

1.14 Financial instruments 
Classification 

Financial instruments include cash and bank balance, investments, trade receivables and borrowings. Financial 
instruments are accounted for in accordance with the exemptions in terms of Gazette 30013 of 29 June 2007. 

Debtors 

Debtors are recognized initially at fair value and subsequently measured at amortised cost using the effective interest rate 
method, less provision for impairment. A provision for impairment of debtors is established when there is objective 
evidence that the municipality will not be able to collect all amounts due according to the original terms of the debtors. 

The amount of the provision is the difference between the asset's carrying amount and the present value of estimated 
future cash flows, discounted at the effective interest rate. Impairment losses are recognised in the Statement of 
Financial Performance. 

Creditors 

Creditors is stated at cost. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash on hand, deposits held at call with banks with original maturities of three 
months or less, and bank overdrafts. 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid investments that are 
held with registered banking institutions with maturities of three months or less and are subject to an insignificant risk of 
change in value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash and cash equivalents comprise 
cash on hand, deposits held on call with banks and investments in financial instruments, net of bank overdrafts. 

Bank overdraft and borrowings 

Bank overdrafts are recorded based on the facility utilized. Finance charges on bank overdraft are expensed as incurred. 

Investment 

Investments are held-to-maturity dates which are all short term investments. 

1.15 Leases 

Leases are classified as finance lease where substantially all the risks and rewards associated with ownership of an asset 
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1.15 Leases (continued) 

are transferred to the municipality. A lease is classified as an operating lease if it does not transfer substantially all the 
risks and rewards incidental to ownership. 

Operating lease are those leases that do not fall with in the scope of the above definition. Operating leases rentals are 
expensed as they become due. 

Finance leases - lessee 

The lease payments are apportioned between the finance charges and reduction of the outstanding liability. The finance 
charges are allocated to each period during the lease term so as to produce a constant periodic rate of on the remaining 
balance of the liability. 

Finance lease payments are recognised according to the signed contract. 

Operating leases - lessor 

Revenue for leases is disclosed under revenue in statement of financial performance. 

Operating lease payments are recognised as an expense according to the signed contract. 

Operating leases - lessee 

Leases where the lessor retains substantially all the risks and rewards of ownership are classified as operating leases. 

Payments made under operating leases (net of any incentives from the lessor) are charged to the Statement of Financial 
Performance on a straight-line basis over the period of the lease. 

Operating lease payments are recognised as an expense according to the signed contract. 

1.16 Inventories 

Inventories are assets in the form of: 

• materials or supplies to be consumed in the production process 

• materials or supplies to be consumed or distributed in the rendering of services 

• material or supplies held for sale or distribution in the ordinary course of operations, or. 

Cost is determined by the weighted-average method and comprises all costs of purchases, costs of development, costs of 
conversion and other costs incurred in bringing the inventories to their present location and condition. Inventories are 
stated at the lower of cost and current replacement cost. Current replacement cost represents the cost the municipality 
would incur to acquire the asset on the reporting date. 

When inventories are sold, exchanged or distributed the carrying amount of those inventories shall be recognized as an 
expense on the period in which the related revenue is recognized. If there is no related revenue, the expense is 
recognized when goods are distributed or related service is rendered. 

The amount of any write-down of inventories and all losses of inventories shall be recognized as an expense in the period 
the write-down or loss occurs. The amount of any reversal of any write-down of inventories arising from an increase in 
replacement value, shall be recognized as a reduction in the amount of inventories recognized as an expense in the 
period in which the reversal occurs. 

1.17 Revenue 

1.18 Revenue from exchange transactions 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for services 
redered/goods sold, the value of which approximates the consideration received or receivable. 

Rendering of services 
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1.18 Revenue from exchange transactions (continued) 

Service charges relating to electricity and water are based on consumption. Meter readings are made on a monthly 
basis and is recognized as revenue when the billing is done the subsequent monthly levy run and if there are any 
variances, it is then corrected by doing an adjustment to the affected account the month after it occurred. 

Service charges relating to refuse removal are recognized on a monthly basis in arrears by applying the approved tariff to 
each property that has improvements. Tariffs are determined per residential or business. 

Revenue from the sale of electricity pre-paid meter cards is recognized as electricity is consumed. 

Revenue from the sale of goods is recognized when the risks and rewards of ownership are passed to the purchaser. 

Revenue arising from the application of the approved tariff of charges is recognized when the relevant service is rendered 
by applying the relevant approved tariff. 

Income from agency services is recognized on a monthly basis once the income collected on behalf of the principal has 
been quantified. 

Revenue from the sale of erven is recognized when all conditions associated with the deed of sale have been met. 

Interest, royalties and dividends 

Revenue arising from the use by others of entity assets yielding interest, royalties and dividends is recognised when: 

• It is probable that the economic benefits or service potential associated with the transaction will flow to the 
municipality, and 

• The amount of the revenue can be measured reliably. 

Interest is recognised, in surplus or deficit, using the effective interest rate method. 

Royalties are recognised as they are earned in accordance with the substance of the relevant agreements. 

Dividends, or their equivalents are recognised, in surplus or deficit, when the municipality’s right to receive payment has 
been established. 

Service fees included in the price of the product are recognised as revenue over the period during which the service is 
performed. 

1.19 Revenue from non-exchange transactions 

Revenue from non-exchange transactions refers to transactions where the municipality received value from another entity 
without directly giving approximately equal value in exchange. Revenue from non-exchange transactions is generally 
recognised to the extent that the related receipt or receivable qualifies for recognition as an asset and there is no liability 
to repay the amount. 

Rates, including collection charges and penalties interest 

Assessment rates income is recognized once a rates account has been issued to ratepayers. Collection charges are 
recognized when such amounts are legally enforceable. Assessment rates are levied on the land value of properties. 

Fines 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when payment 
is received. 

Government grants 

Government grants can be in the form of grants to acquire or construct fixed assets (capital grants), grants for the 
furtherance of national and provincial government policy objectives and general grants to subsidise the cost incurred by 
municipalities rendering services. 

Capital grants and general grants for the furtherance of government policy objectives are usually restricted revenue in that 
stipulations are imposed in their use. 
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1.19 Revenue from non-exchange transactions (continued) 

Government grants and general grants for the furtherance of government policy objectives are usually restricted revenue 
in that stipulations are imposed in their use. 

Government grants are recognized as revenue when it is probable that the economic benefits or service potential 
associated with the transaction will flow to the municipality, if the amount of the revenue can be measured reliably and to 
the extent that there has been compliance with any restrictions associated with the grant. 

Other grants and donations 

Other grants and donations shall be recognized as revenue when it is probable that the economic benefits or service 
potential associated with the transaction will flow to the municipality, the amount of the revenue can be measured reliably 
and to the extent that there has been compliance with any restrictions associated with the grant. 

Donations are recognized on a cash receipt basis or where the donation is in the form of property, plant and equipment 
when received. 

Revenue from public contributions is recognized when all conditions have been met or where the contribution to property, 
plant and equipment is recognized when such items of property, plant and equipment received. 

1.20 Unauthorised expenditure 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of 
an allocation received from of a grant that is not permitted in terms of the Municipal Finance Management Act ( Act No. 56 
of 2003). 

Unauthorised expenditure is accounted for as an expense in the statemet of financial performance and where recovered, 
it is subsequetly accounted for as revenue in the statement of financial performance. 

1.21 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 of 2003), the 
Municipal Systems Act (Act No 32 of 2000), the Public Officer Bearers Act (Act No. 20 of 1 998) or in contravention of the 
supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is 
accounted for as expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for as expenditure in 
the statement of financial performance and where recovered, it is subsequently accounted for as revenue in the statement 
of financial performance. 

1.22 Fruitless and wasteful expenditure 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable 
care been exercised. Fruitless and wasteful expenditure in the statement of financial performance and where recovered, 
it is subsequently accounted for as revenue in the statement of financial performance. 

1.23 Value added tax 

The municipality accounts for Value added tax on the cash basis. 

1.24 Taxation 

The Emakhazeni Municipality are exempted from tax in terms of Section 1 0(1 )cB(i)(ff) of the Income Tax Act. 
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2. Changes in accounting policy 

In 2009 the annual financial statements were compiled in accordance with the IMFO standards, but the annual financial 
statements for 2010 have been prepared in accordance with the Standards of Generally Recognised Accounting Practice. 
The 2009 annual financial statements were retrospectivly adjusted to be consistent with the current year's standard. 
Therefore there was a change in accounting policy with the adoption of the Standards of Generally Recognised 
Accounting practice in the 2009/2010 financial year of Emakhazeni Local Municipality. 

The Standards of Generally Recognised Accounting Practice is adopted with the Transitional Provision as set out in 
Directive 4. 

Statement of financial position 

Accumulated Surplus/Deficit - 28,727,678 

3. Property, plant and equipment 



2010 



2009 



Cost / Accumulated Carrying value 

Cost / 

Accumulated Carrying value 


Valuation depreciation 


Valuation 

depreciation 


Land 

1 

1 

1 

- 

1 

Buildings 

1 

1 

1 

- 

1 

Infrastructure 

10 

10 

10 

- 

10 

Community 

9 

9 

9 

- 

9 

Investment property 

1 

1 

1 

- 

1 

Heritage 

1 

1 

1 

- 

1 

Other property, plant and 
equipment 

20,754,457 (3,994,127) 

16,760,330 

20,411,605 

(1,951,395) 

18,460,210 

Total 

20,754,480 (3,994,127) 

16,760,353 

20,411,628 

(1,951,395) 

18,460,233 

Reconciliation of property, plant and equipment - 2010 






Opening 

Additions 

Other 

Depreciation 

Total 


balance 


changes, 

movements 



Land 

1 

- 

- 

- 

1 

Buildings 

1 

- 

- 

- 

1 

Infrastructure 

10 

- 

- 

- 

10 

Community 

9 

- 

- 

- 

9 

Investment property 

1 

- 

- 

- 

1 

Heritage 

1 

- 

- 

- 

1 

Other property, plant and equipment 18,460,210 

342,878 

(26) 

(2,042,732) 

16,760,330 


18,460,233 

342,878 

(26) 

(2,042,732) 

16,760,353 

Reconciliation of property, plant and equipment - 2009 







Opening 

balance 

Additions 

Depreciation 

Total 

Land 


1 

- 

- 

1 

Buildings 


1 

- 

- 

1 

Infrastructure 


10 

- 

- 

10 

Community 


9 

- 

- 

9 

Investment property 


1 

- 

- 

1 

Heritage 


1 

- 

- 

1 

Other property, plant and equipment 

18,631,171 

1,780,434 

(1,951,395) 

18,460,210 



18,631,194 

1,780,434 

(1,951,395) 

18,460,233 


19 














Emakhazeni Local Municipality 

Annual Financial Statements for the year ended 30 June 201 0 

Notes to the Annual Financial Statements 

Figures in Rand 2010 2009 


3. Property, plant and equipment (continued) 

Pledged as security 

The transitional provision were used with regard to the following assets: Land, Buildings, Infrastructure, Community, 
Investment property, Heritage and some other assets (Plant & Equipment, Photocopy Machines and Specialized 
Vehicles) 

Doornhoek 344 portion 58 (470 hectares) and Grootsuikerboschkop 124 portion 36 (35 hectares) which are situated at 
Elandskrans holiday resort and the caravan park in Dullstroom respectively was provided as security when obtaining a 
loan from Poltimore Trading with a council resolution. 

4. Intangible assets 




2010 



2009 



Cost / 

Accumulated Carrying value 

Cost / 

Accumulated Carrying value 


Valuation 

amortisation 


Valuation 

amortisation 


Intangible assets 

1,614,496 

(542,687) 

1,071,809 

1,451,646 

(371,468) 

1,080,178 

Reconciliation of intangible assets - 2010 









Opening 

balance 

Additions 

Amortisation 

Total 

Intangible assets 



1,080,178 

162,850 

(171,219) 

1,071,809 

Reconciliation of intangible assets - 2009 









Opening 

balance 

Additions 

Amortisation 

Total 

Intangible assets 



1,283,336 

168,310 

(371,468) 

1,080,178 

Inventories 







Inventory 





697,177 

225,449 

Sundry Debtors 







Sundry Debtors 





241,288 

182,788 

Consumer debtors 







Gross balances 

Consumer Debtors 





61,127,107 

50,242,662 

Net balance 

Consumer Debtors 





61,127,107 

50,242,662 

Other (specify) 

Current (0 -30 days) 





3,202,783 

2,871,932 

31 - 60 days 





2,048,510 

1,515,359 

61 - 90 days 





1,657,880 

933,763 

91 - 120 days 





1,432,022 

934,268 

121 - 365 days 





1,400,184 

1,169,385 

> 365 days 





51,385,728 

42,817,955 






61,127,107 

50,242,662 
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8. Cash and cash equivalents 

Cash and cash equivalents consist of: 


Cash on hand 

13,976 

8,011 

Short-term deposits 

165,062 

159,883 

Other cash and cash equivalents 

53,868 

53,868 

Bank overdraft 

(11,564,562) 

(8,966,161) 


(11,331,656) 

(8,744,399) 

Current assets 

232,906 

221,762 

Current liabilities 

(11,564,562) 

(8,966,161) 


(11,331,656) 

(8,744,399) 


The municipality has the following bank accounts 


Account number/ Bank statement balances Cash book balances 

description 

30 June 2010 30 June 2009 30 June 2008 30 June 2010 30 June 2009 30 June 2008 


FIRST NATIONAL BANK - 693,671 

CHEQUE ACC - 

62028195510 

1,360,608 

262,576 (11,564,562) (8,966,161) 

(3,610,906) 

Finance lease obligation 

Summary of Finance Leases 

Opening balance 

Adjustments 

Short term portion 


2,879,451 

(902,876) 

(902,701) 

3,174,350 

(294,899) 

(847,191) 



1,073,874 

2,032,260 

Non-current liabilities 


1,073,873 

2,032,260 

Current liabilities 


902,704 

847,194 



1,976,577 

2,879,454 


The transitional provision were used with regard to the Current Liabilities for the lease agreement of Photocopy Machines 

10. Unspent conditional grants and receipts 

Unspent conditional grants and receipts comprises of: 


DME 

- 

58,133 

DBSA 

176 

548,593 

Housing Project 

1,733,380 

91,692 

MIG 

13,112,659 

950,000 

FMG 

64,848 

- 

MSIG 

7,873 

(3,600) 


14,918,936 

1,644,818 
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Figures in Rand 




2010 

2009 

11. 

Provisions 







Reconciliation of provisions - 2010 


Opening 

Additions 

Utilised 

Total 




Balance 


during the 







year 



Leave Pay 


2,086,978 

561,817 

(340,196) 

2,308,599 


Thlou Ya Thamane 


- 

242,320 

- 

242,320 


Landfill Site Rehabilitation 


- 

2 

- 

2 




2,086,978 

804,139 

(340,196) 

2,550,921 


Reconciliation of provisions - 2009 

Opening 

Additions 

Utilised 

Reversed 

Total 



Balance 


during the 

during the 






year 

year 



Provision Leave 

1,815,109 

358,266 

(86,397) 

- 

2,086,978 


Other provisions 

15,866,279 

- 

- 

(15,866,279) 

- 



17,681,388 

358,266 

(86,397) 

(15,866,279) 

2,086,978 


The transitional provision set out in directve 4 were used with regard to the Rehabilitaion of Landfill sites. 


12. 

Loans 







A loan to the amount of R1 700 000 was taken out on 23 April 2009 from Poltimore Trading with an 11% interest rate and 


is repayable on 1 July 2010. 







Opening balance at beginning of the year 


R1 

735 351 




Interest capitalized 


R 

201 639 




Closing balance at end of the year 


R1 

936 990 



13. 

Trade and other payables from exchange transactions 






Trade payables 




1,751,202 

1,523,992 


Unallocated receipts 




8,268,420 

2,926,249 


Other 




(444,967) 

195,691 


Other creditors 




30,256 

53,451 


Deferred Income 




533,015 

198,492 






10,137,926 

4,897,875 

14. 

VAT payable 







Net VAT Payable 




5,265,919 

4,463,871 


VAT is payable on the cash basis. 






15. 

Consumer deposits 







Total deposits 




1,307,188 

1,143,635 

16. 

Revenue 







Property rates 




11,428,180 

9,261,991 


Service charges 




40,607,282 

32,316,975 
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2010 

2009 

16. Revenue (continued) 



Rental of facilities & equipment 

619,502 

577,773 

Income from agency services 

1,743,597 

1,495,175 

Fines 

343,902 

214,092 

Licences and permits 

12,314 

13,272 

Government grants & subsidies 

30,031,153 

22,088,672 


84,785,930 

65,967,950 

The amount included in revenue arising from exchanges of goods or 
services are as follows: 



Service charges 

40,607,282 

32,316,975 

Rental of facilities & equipment 

619,502 

577,773 

Income from agency services 

1,743,597 

1,495,175 

Licences and permits 

12,314 

13,272 


42,982,695 

34,403,195 

The amount included in revenue arising from non-exchange transactions is 
as follows: 



Property rates 

11,428,180 

9,261,991 

Fines 

343,902 

214,092 

Government grants & subsidies 

30,031,153 

22,088,672 


41,803,235 

31,564,755 

17. Service charges 



Sale of electricity 

24,770,240 

15,795,948 

Sale of water 

6,752,346 

7,169,234 

Sewerage and sanitation charges 

4,827,977 

4,705,239 

Refuse removal 

4,256,719 

4,646,554 


40,607,282 

32,316,975 
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18. Government grants and subsidies 


Equitable share 
Equitable share (Councillors) 

Financial Management Grant 
Municipal Systems Improvement Grant 
MIG Conditional Portion 
DCSR Libraries Grant 
DBSA Grant 


21,461,210 

763,186 

935,152 

727,127 

5,894,478 

250,000 


16,784,325 

699,347 

1.500.000 

735.000 

1.670.000 

700.000 


30,031,153 22,088,672 


Notes to Government grants 

The Division of Revenue Act states the grants to be received as: 

Equitable Share R22 224 396 

MSIG R 735 000 

The income received was R735 000, as a conditional grant the income was stated at the stage of expenditure. The 
expenditure was R727 127.42 and the roll over of R7 872.58 was allocated to Unspent Grants. 

FMG R 1 000 000 

The income received was R1 000 000, as a conditional grant the income was stated at the stage of expenditure. The 
expenditure was R935 152.48 and the roll over of R64 847.52 was allocated to Unspent Grants. 

MIG R14 286 000 (Amended DORA) 

The income received was R14 286 000, as a conditional grant the income was stated at the stage of expenditure. The 
expenditure was R5 894 448 and the roll over of R8 391 522 was allocate to Unspent Grants. 

19. Other revenue 

Administration and management fees received - third party 
Commissions received 
Other income 1 

3,951,318 9,580,146 


78,685 71,687 

4,034 2,697 

3,868,599 9,505,762 
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20. General expenses 



Advertising 

120,754 

104,856 

Auditors remuneration 

1,274,596 

549,874 

Bank charges 

372,777 

325,092 

Cleaning 

78,327 

68,455 

Consulting and professional fees 

1,228,362 

1,245,678 

Donations 

174,493 

111,082 

Entertainment 

326,978 

85,601 

Insurance 

1,649,043 

1,236,225 

Community development and training 

299,192 

252,428 

Conferences and seminars 

141,563 

83,668 

IT expenses 

89,866 

- 

Indigent Fund 

1,515,190 

687,149 

Rental expenses 

367,789 

- 

Committee expenses 

11,154 

2,500 

Levies 

47,985 

25,052 

Medical expenses 

293,305 

247,082 

Tollgate 

63,823 

45,053 

Fuel and oil 

2,338,286 

2,274,124 

Postage and courier 

92,892 

157,181 

Printing and stationery 

839,350 

870,131 

Protective clothing 

299,490 

270,673 

Project costs 

924,798 

512,906 

Royalties and license fees 

283,068 

229,009 

Security (Guarding of municipal property) 

2,080,981 

2,068,648 

Subscriptions and membership fees 

467,578 

208,730 

Telephone and fax 

1,046,495 

1,046,583 

Training 

350,683 

386,431 

Refuse 

21,503 

17,576 

Books & Ordinance 

55,181 

22,799 

Rental Expenditure 

567,294 

399,321 

Valuations 

25,291 

29,660 

Municipal Bylaws 

- 

355 

Material and Stock 

82,349 

34,874 

TMT Project expenditure 

1,710,823 

4,037,803 

Employee improvement expenditure 

233,877 

176,310 

Chemicals 

1,418,220 

1,097,795 

Other expenses 

5,512,951 

5,772,329 


26,406,307 

24,683,033 
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Notes to the Annual Financial Statements 


Figures in Rand 

2010 

2009 

21. Employee related costs 



Basic 

20,422,451 

18,176,159 

Bonus 

1,659,055 

1,412,265 

Medical aid - company contributions 

1,303,600 

945,527 

UIF 

244,434 

205,807 

SALGBC 

14,129 

12,008 

Group & Provident Fund 

19,725 

19,301 

Post-employment benefits - Pension - Defined contribution plan 

4,193,021 

3,561,220 

Travel, motor car, accommodation, subsistence and other allowances 

360,030 

302,899 

Overtime payments 

2,817,782 

1,936,777 

Acting allowances 

130,508 

69,717 

Car allowance 

2,276,119 

2,065,773 

Housing benefits and allowances 

68,360 

71,223 


33,509,214 

28,778,676 

Remuneration of Municipal Manager 



Annual Remuneration 

285,434 

273,626 

Car Allowance 

177,948 

170,629 

Performance Bonuses 

- 

52,034 

Contributions to UIF, Medical and Pension Funds 

87,697 

83,694 

SALGBC & Skills 

45 

1,268 

Leave paid 

26,171 

- 

Back Pay 

- 

17,411 


- 

- 

Remuneration of Chief Finance Officer 



Annual Remuneration 

_ 

231,999 

Allowances Car & Medical 

- 

175,148 

Contributions to UIFand Pension Funds 

- 

52,537 

SALGBC & Skills 

- 

1,183 

Back Pay 

- 

15,163 


- 

- 

Remuneration of Executive Mayor 



Annual Remuneration 

284,458 

262,383 

Allowances Car, Telephone & Housing 

174,817 

161,932 

Contributions Medical and Pension Funds 

60,214 

56,637 

Back pay 

17,433 

24,857 

Skills 

- 

776 


- 

- 

Remuneration of Other Councillors 



Annual Remuneration 

1,582,112 

1,464,393 

Allowances Car, Telephone & Housing 

819,754 

759,357 

Contributions Medical and Pension Funds 

260,929 

244,695 

Back Pay 

90,044 

127,130 

Skills 

- 

5,040 


- 

- 

Remuneration of Other Sec 57 Managers 
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Notes to the Annual Financial Statements 


Figures in Rand 

2010 

2009 

21. 

Employee related costs (continued) 

Annual Remuneration 

465,279 

420,520 


Car Allowance 

255,617 

189,671 


Contributions to UIF, Medical and Pension Funds 

127,224 

101,528 


Leave Pay/(Unpaid Leave) 

27,207 

(3,900) 


SALGBC & Skills 

86 

1,604 


Back Pay 

- 

27,858 



- 

- 

22. 

Debt impairment 




Debt impairment 

- 

4,215,221 

23. 

Finance costs 




Other interest paid 

532,672 

509,252 

24. 

Auditors' remuneration 




Fees 

1,274,596 

549,874 

25. 

Bulk purchases 




Electricity 

17,975,141 

12,667,180 

26. 

Cash used in operations 




Deficit 

(9,346,407) 

(7,200,068) 


Adjustments for: 

Depreciation and amortisation 

2,213,952 

1,745,440 


Debt impairment 

- 

4,215,221 


Movements in provisions 

463,943 

(15,594,410) 


Movement Appropriation Account 

Changes in working capital: 

(926,590) 

9,066,930 


Inventories 

(471,728) 

259,864 


Sundry Debtors 

(58,500) 

(141,385) 


Other receivables from non-exchange transactions 

(1,636,132) 

(6,247,143) 


Consumer debtors 

(10,884,445) 

1,425,282 


Trade and other payables from exchange transactions 

5,240,047 

2,967,794 


VAT 

802,048 

2,422,916 


Unspent conditional grants and receipts 

13,274,118 

1,451,763 


Consumer deposits 

163,553 

108,412 


Other net liabilities 

(429,594) 

- 



(1,595,735) 

(5,519,384) 

27. 

Prior period errors 




In 2009 the Amotization on Intangibles were incorrectly stated as R20 305 instead of R170 149. 



The expenditure for 2009 were understated with the amount of R6 407.55 




The correction of the error(s) results in adjustments as follows: 




Statement of financial position 

Accumualted Surplus or Deficit 

(156,252) 

(2,857,471) 


Statement of financial performance 
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Notes to the Annual Financial Statements 


Figures in Rand 2010 2009 


27. Prior period errors (continued) 

Amortation expense (149,844) 

Expenses (6,408) (462,274) 

Income - 477,693 

Bad Debts - (2,872,890) 

28. Fruitless and wasteful expenditure 

Court orders - 226,749 


The fruitless and wasteful expenditure for 2008/2009 were approved on 31 May 2010 by a council resolution. 
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The supplementary information presented does not form part of the annual financial statements and is unaudited 




Emakhazeni Local Municipality 

APPENDIX A 


SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2010 


Loan Number 

Redeemable 

Balance at 30 

Received/ 

Redeemed written 

Balance at 30 



June 2009 

Capitalized 

off during the 

June 2010 




during year 

period 




Rand 

Rand 

Rand 

Rand 


OTHER LOANS 


Poltimore Trading 


1 July 2010 

1,735,351 

201,639 

- 

1,936,990 




1,735,351 

201,639 

_ 

1,936,990 

LEASE LIABILITY 







Wesbank Leases 

FI85084602193 

10 June 2012 

433,522 

(130,366) 

- 

303,156 

Wesbank Leases 

FI85084602179 

10 June 2012 

434,259 

(130,587) 

- 

303,672 

Wesbank Leases 

FI85099440273 

10 May 2012 

465,685 

(144,710) 

- 

320,975 

Wesbank Leases 

FI85099440261 

3 May 2012 

70,115 

(21,824) 

- 

48,291 

Wesbank Leases 

FI85099440259 

3 May 2012 

70,115 

(21,824) 

- 

48,291 

Wesbank Leases 

FI85099440247 

3 May 2012 

116,204 

(36,123) 

- 

80,081 

Wesbank Leases 

FI85099440235 

2 May 2012 

116,189 

(36,135) 

- 

80,054 

Wesbank Leases 

FI85099439840 

10 April 2012 

333,070 

(107,019) 

- 

226,051 

Wesbank Leases 

FI85099439838 

10 April 2012 

333,070 

(107,019) 

- 

226,051 

Wesbank Leases 

FI85099439826 

10 April 2012 

250,462 

(80,486) 

- 

169,976 

Wesbank Leases 

FI85099439472 

10 April 2012 

250,462 

(80,486) 

- 

169,976 



2,873,153 

(896,579) 

- 

1,976,574 

TOTAL EXTERNAL LOANS 





OTHER LOANS 

1,735,351 

201,639 

- 

1,936,990 

LEASE LIABILITY 

2,873,153 

(896,579) 

- 

1,976,574 


4,608,504 

(694,940) 

- 

3,913,564 
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Emakhazeni Local Municipality 

APPENDIX B for the period ended 30 June 2010 


ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2010 
Cost/Revaluation Accumulated depreciation 


Opening Balance Additions 

Classified 

Other changes, Closing Balance 

Opening Balance Additions 

Classified 

Depreciation 

Closing 

Carrying value 




as held for 

movements 


as held for 


Balance 





sale 



sale 





Rand 

Rand 

Rand 

Rand Rand 

Rand Rand 

Rand 

Rand 

Rand 

Rand 


Land and 
buildings 










Land (Separate 
for AFS 

1 

- 

- 

1 

- 

- 


- 

1 

purposes) 

Buildings 
(Separate for 

AFS purposes) 

1 

- 

- 

1 

- 

- 


- 

1 


2 

- 

- 

2 

- 

- 


- 

2 

Infrastructure 










Roads, 

Pavements, 

Bridges and 

Storm Water 

1 

“ 

“ 

1 

" 

” 


“ 

1 

Electricity Meters 

1 

- 

- 

1 

- 

- 


- 

1 

Street lighting 

1 

- 

- 

1 

- 

- 


- 

1 

Water 

Reservoirs & 

Reticulation 

1 



1 





1 

Water 

1 

- 

- 

1 

- 

- 


- 

1 

purification 

Water Meter 

1 



1 





1 

Electricity 

Reticulation 

1 

- 

- 

1 

- 

- 


- 

1 

Sewerage 
purification & 

Reticulation 

1 



1 





1 

Street, names 
and signs 

1 



1 





1 


10 

- 

10 

- 

- 


- 

10 


Community 

Assets 
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ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2010 
Cost/Revaluation Accumulated depreciation 


Opening Balance 

Additions 

Classified 

Other changes, Closing Balance 

Opening Balance 

Additions 

Classified 

Depreciation 

Closing 

Carrying value 



as held for 

movements 



as held for 


Balance 




sale 




sale 




Rand 

Rand 

Rand 

Rand Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Parks & grounds 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Sportsfields 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Community 

centers 

1 


■ 

■ 

1 

- 

- 

- 

- 

1 

Libraries 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Hostels 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Cemeteries 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Fire sations 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Driver and 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

vehicle Testing 

Taxi ranks 

1 

_ 

_ 

_ 

1 

_ 

_ 

_ 

_ 

1 


9 

- 

- 

- 

9 

- 

- 

- 

- 

9 

Heritage assets 











War Cemeteries 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 


1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Other assets 











Motor vehicles 

5,485,378 

_ 

_ 

_ 

5,485,378 

(550,926) 

(548,538) 

_ 

(1,099,464) 

4,385,914 

Plant & 

1 

- 

- 

- 

1 

- 

- 

- 

. 

1 

equipment 

IT Equipment 

919,650 

83,696 

_ 

_ 

1,003,346 

(92,893) 

(94,669) 

. 

(187,562) 

815,784 

Cellphones 

37 

29 

- 

(26) 

40 

- 

- 

- 

- 

40 

Photocop 

machines 

3 

- 

■ 

■ 

3 

- 

- 

- 

- 

3 

Office Furniture 

2,994,662 

199,522 

- 

- 

3,194,184 

(301,471) 

(311,323) 

- 

(612,794) 

2,581,390 

and Equipment 
Specialized 

Vehicles 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Heavy Duty 

Vehicles 

10,063,702 

- 

- 

- 

10,063,702 

(927,366) 

(1,006,370) 

- 

(1,933,736) 

8,129,966 

Radio Equipment 

4,500 

- 

- 

- 

4,500 

(643) 

(643) 

- 

(1,286) 

3,214 
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APPENDIX B for the period ended 30 June 2010 


ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2010 
Cost/Revaluation Accumulated depreciation 


Opening Balance 

Additions 

Classified 

Other changes, Closing Balance 

Opening Balance 

Additions 

Classified 

Depreciation 

Closing 

Carrying value 



as held for 

movements 



as held for 


Balance 




sale 




sale 




Rand 

Rand 

Rand 

Rand Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Trailers and 
Accessories 

280,000 


■ 

■ 

280,000 

(28,000) 

(28,000) 

- 

(56,000) 

224,000 

Domestiic and 
Hostel Furniture 

478,071 

3,037 

- 

- 

481,108 

(31,535) 

(31,986) 

- 

(63,521) 

417,587 

Other 

185,600 

56,594 

- 

- 

242,194 

(18,560) 

(21,203) 

- 

(39,763) 

202,431 


20,411,605 

342,878 

- 

(26) 

20,754,457 

(1,951,394) 

(2,042,732) 

- 

(3,994,126) 

16,760,331 

Total property 
plant and 
equipment 











Land and 

2 

_ 

_ 

_ 

2 

_ 

_ 

_ 

_ 

2 

buildings 

Infrastructure 

10 




10 





10 

Community 

Assets 

9 

- 

- 

- 

9 

- 

- 

- 

- 

9 

Heritage assets 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Other assets 

20,411,605 

342,878 

- 

(26) 

20,754,457 

(1,951,394) 

(2,042,732) 

- 

(3,994,126) 

16,760,331 


20,411,627 

342,878 

- 

(26) 

20,754,479 

(1,951,394) 

(2,042,732) 

- 

(3,994,126) 

16,760,353 

Intangible assets 











Computers - 
software 

1,451,646 

162,850 

- 

- 

1,614,496 

(371,468) 

(171,220) 

- 

(542,688) 

1,071,808 


1,451,646 

162,850 

- 

- 

1,614,496 

(371,468) 

(171,220) 

- 

(542,688) 

1,071,808 

Investment 

properties 











Investment 

1 

_ 

_ 

_ 

1 

_ 

_ 

_ 

_ 

1 

property 

1 




1 





1 

Total 











Land and 

2 

_ 

_ 

_ 

2 

_ 

_ 

_ 

_ 

2 

buildings 

Infrastructure 

10 




10 





10 


Page 34 



Emakhazeni Local Municipality 

APPENDIX B for the period ended 30 June 2010 


ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2010 
Cost/Revaluation Accumulated depreciation 


Opening Balance 

Additions 

Classified 

Other changes, Closing Balance 

Opening Balance 

Additions 

Classified 

Depreciation 

Closing 

Carrying value 



as held for 

movements 



as held for 


Balance 




sale 




sale 




Rand 

Rand 

Rand 

Rand Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Community 

Assets 

Heritage assets 
Other assets 
Intangible assets 
Investment 
properties 

9 

1 

20,411,605 

1,451,646 

1 

342,878 

162,850 

(26) 

9 

1 

20,754,457 

1,614,496 

1 

(1,951,394) 

(371,468) 

(2,042,732) 

(171,220) 

(3,994,126) 

(542,688) 

9 

1 

16,760,331 

1,071,808 

1 


21,863,274 

505,728 

(26) 

22,368,976 

(2,322,862) 

(2,213,952) 

(4,536,814) 

17,832,162 
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Emakhazeni Local Municipality 

APPENDIX C for the period ended 30 June 2010 


SEGMENTAL ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2010 
Cost/Revaluation Accumulated Depreciation/Amorization 


Opening Balance 

Additions 

Additions 

through 

business 

combinations 

Other 

changes, 

movements 

Depreciation/ 

Amotization 

Closing Balance 

Opening Balance 

Additions 

Additions 

through 

business 

combinations 

Other 

changes, 

movements 

Depreciation/ 

Amotization 

Closing Balance 

Carrying value 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Municipality 

Executive & Council/Mayor 

159,555 




159,555 

(17,011) 


(15,657) 

(32,668) 

126,887 

and Council 

Municipal Manager 

187,670 

33,658 

. 

_ 

221,328 

(18,698) 

. 

(19,670) 

(38,368) 

182,960 

Administration 

446,501 

89,062 

- 

(26) 

535,537 

(42,782) 

- 

(48,935) 

(91,717) 

443,820 

Municipal Buildings 

79,890 

- 

- 

- 

79,890 

(7,898) 

- 

(7,898) 

(15,796) 

64,094 

Treasurer Finance 

2,531,900 

326,414 

- 

- 

2,858,314 

(479,501) 

- 

(286,796) 

(766,297) 

2,092,017 

Stores 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Public Works 

4 

- 

- 

- 

4 

- 

- 

- 

- 

4 

Urban and Rural 

79,650 

- 

- 

- 

79,650 

(7,940) 

- 

(7,940) 

(15,880) 

63,770 

Development 

Health General 

49,820 

56,594 


. 

106,414 

(4,982) 


(7,625) 

(12,607) 

93,807 

Clinics 

275,300 

- 

- 

- 

275,300 

(26,675) 

- 

(26,675) 

(53,350) 

221,950 

Cemetery 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Library 

209,751 

- 

- 

- 

209,751 

(20,958) 

- 

(20,958) 

(41,916) 

167,835 

Community Services 

339,668 

- 

- 

- 

339,668 

(32,155) 

- 

(31,575) 

(63,730) 

275,938 

Fire Brigade 

446,901 

- 

- 

- 

446,901 

(44,690) 

- 

(44,690) 

(89,380) 

357,521 

Parks & Grounds 

2 

- 

- 

- 

2 

- 

- 

- 

- 

2 

Parks & Chalets 

306,161 

- 

- 

- 

306,161 

(20,411) 

- 

(20,411) 

(40,822) 

265,339 

Swimming Pool 

1,500 

- 

- 

- 

1,500 

(100) 

- 

(100) 

(200) 

1,300 

Cleansing 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Sewerage Services 

1 

- 

- 

- 

1 

- 

- 

- 

- 

1 

Sewerage Purification 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Traffic 

893,022 

- 

- 

- 

893,022 

(89,296) 

- 

(89,296) 

(178,592) 

714,430 

Water 

3 

- 

- 

- 

3 

- 

- 

- 

- 

3 

Electricity 

2 

- 

- 

- 

2 

- 

- 

- 

- 

2 

Forestry 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Workshop 

15,855,971 

- 

- 

- 

15,855,971 

(1,509,765) 

- 

(1,585,726) 

(3,095,491) 

12,760,480 


21,863,274 

505,728 

- 

(26) 

22,368,976 

(2,322,862) 

- 

(2,213,952) 

(4,536,814) 

17,832,162 
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Emakhazeni Local Municipality 
Appendix D 


Segmental Statement of Financial Performance for the year ended 
Prior Year Current Year 


Actual 

Income 

Rand 

Actual 

Expenditure 

Rand 

Surplus 

/(Deficit) 

Rand 

Actual 

Income 

Rand 

Actual 

Expenditure 

Rand 

Surplus 

/(Deficit) 

Rand 

31,585,332 

16,736,201 

Municipality 

14,849,131 Executive & Council/Mayor and Council 

41,379,365 

19,254,124 

22,125,241 

1,446,946 

16,081,799 

(14,634,853) Finance & Admin/Finance 

765,613 

17,159,199 

(16,393,586) 

635,793 

4,984,195 

(4,348,402) Planning and Development/Economic 

161,306 

7,248,585 

(7,087,279) 


1,472,234 

Development/Plan 
(1,472,234) Health/Clinics 


1,198,454 

(1,198,454) 

68,344 

3,154,230 

(3,085,886) Comm. & Social/Libraries and archives 

317,303 

4,164,940 

(3,847,637) 

- 

343,790 

(343,790) Public Safety/Police 

- 

894,719 

(894,719) 

85,945 

2,535,869 

(2,449,924) Sport and Recreation 

78,640 

2,761,092 

(2,682,452) 

4,646,847 

4,462,256 

184,591 Environmental Protection/Pollution 

4,257,044 

5,528,042 

(1,270,998) 

4,733,534 

3,417,101 

Control 

1,316,433 Waste Water Management/Sewerage 

4,840,719 

4,398,826 

441,893 

9,306,806 

7,446,780 

1,860,026 Road Transport/Roads 

5,321,666 

5,241,690 

79,976 

7,241,874 

4,613,489 

2,628,385 Water/Water Distribution 

6,761,709 

3,787,492 

2,974,217 

15,992,728 

17,482,034 

(1 ,489,306) Electricity /Electricity Distribution 

24,986,477 

26,146,150 

(1,159,673) 

- 

214,241 

(21 4,241) Other/Air Transport 

- 

431,434 

(431,434) 

75,744,149 

82,944,219 

(7,200,070) 

88,869,842 

98,214,747 

(9,344,905) 
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Emakhazeni Local Municipality 
Appendix E(1) 


Actual versus Budget(Revenue and Expenditure) for the year ended 30 June 2010 


Current year Current year 


2009 

2009 


Act. Bal. 

Adjusted Variance 

Explanation of Significant Variances 


budget 

greater than 10% versus Budget 

Rand 

Rand Rand 

Var 


Revenue 





Property rates 

11,428,180 

13,774,424 

(2,346,244) 

(1 7.0) Payment did not incure as projected 

Service charges 

40,607,283 

46,767,771 

(6,160,488) 

(1 3.2) Payment did not incure as projected 

Rental of facilities and 

619,502 

557,436 

62,066 

11.1 

equipment 

Income from agency 

1,743,597 

1,403,560 

340,037 

24.2 

services 





Fines 

Licences and permits 

343,902 

12,314 

336,500 

13,696 

7,402 

(1,382) 

2.2 

(10.1) Was budget for total income on licenses, according to 

GRAP only nett income to be allocated. 

Government grants & 
subsidies 

30,031,154 

39,283,756 

(9,252,602) 

(23.6) The difference is allocated to Rollover of MIG 

Administration and 

78,685 

103,600 

(24,915) 

(24.0) 

management fees 
received 





Commissions received 

4,034 

3,000 

1,034 

34.5 

Other income 1 

3,868,599 

12,945,424 

(9,076,825) 

(70. 1 ) The income did not relise as projected as for example 


the sale of property etc 

Interest received - 

132,593 

180,200 

(47,607) 

(26.4) Cashflow restrains led to use investments and 

investment 

therefore did not earn as mush interest 


88,869,843 

115,369,367 

(26,499,524) (23.0) 

Expenses 





Personnel 

(33,509,214) 

(38,166,213) 

4,656,999 

(1 2.2) Did not appoint all budgeted positions 

Remuneration of 

(3,451,995) 

(3,457,140) 

5,145 

(o'i) 

councillors 

Administration 

(68,377) 

(100,000) 

31,623 

(31 .6) Cashflow restrains due to all income thatdid not relised 

Depreciation 

(2,042,732) 

- 

(2,042,732) 

Adopting GRAP, did not budget perviously 

Amortisation 

(171,220) 

- 

(171,220) 

Adopting GRAP, did not budget perviously 

Finance costs 

(532,672) 

(532,871) 

199 

- 

Debt impairment 

- 

(2,992,618) 

2,992,618 ; 

1 00.0) Did not write off any debtors this year 

Repairs and maintenance 
- General 

(6,253,002) 

(8,310,831) 

2,057,829 

(24.8) Cashflow restrains due to all income thatdid not relised 

Bulk purchases 

(17,975,141) 

(18,274,888) 

299,747 

(1.6) 

Contracted Services 

(33,733) 

(87,354) 

53,621 

(61 .4) Appointment were made with regard to Fire 



Department were there was aways contractor used 
and therefore due to appointments no contractors were 
used that much 





Grants and subsidies paid 

(7,771,855) 

(11,837,000) 

4,065,145 

(34.3) The expenditure is budget as per grant received and 

some of the grant is conditional, therefore there is a 
difference 





General Expenses 

(26,406,306) 

(31,610,452) 

5,204,146 

(1 6.5) Cashflow restrains due to all income that did not 
relised 


(98, 216, 247)(1 15,369,367) 

17,153,120 

(14.9) 

Net surplus/ (deficit) for 
the year 

(9,346,404) 

- 

(9,346,404) 

- 
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Emakhazeni Local Municipality 

APPENDIX E(2) for the period ended 30 June 2010 


BUDGET ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2010 


Additions 

Original 

Revised 

Variance 

Variance Explanation of significant variances from budget 


Budget 

Budget 



Rand 

Rand 

Rand 

Rand 

% 


Land and buildings 

Infrastructure 

Other assets 

IT Equipment 

83,696 

. 

(83,696) 

Only have total capital budget of R1 ,220,707, 

Office Equipment 

199,522 


- (199,522) 

No exceed of budget, variance due to 
Cashflow restrains 

Only have total capital budget of R1 ,220,707. 

Domestic and Hostel Furniture 

3,037 


(3,037) 

No exceed of budget, variance due to 
Cashflow restrains 

Only have total capital budget of R1 ,220,707. 

Cellphones 

29 


(29) 

No exceed of budget, variance due to 
Cashflow restrains 

Only have total capital budget of R1 ,220,707. 

Other 

56,594 


(56,594) 

No exceed of budget, variance due to 
Cashflow restrains 

Only have total capital budget of R1 ,220,707. 


342,878 


- (342,878) 

No exceed of budget, variance due to 
Cashflow restrains 

Intangible assets 

Computers - software 

162,850 


. 

Only have total capital budget of R1 ,220,707. 

162,850 

_ 

_ 

No exceed of budget, variance due to 
Cashflow restrains 

Total 

Other assets 

342,878 

- 

- (342,878) 

- 

Intangible assets 

162,850 

- 

- 

■ 


505,728 

- 

- (342,878) 

- 
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Emakhazeni Local Municipality 
Appendix F 

Disclosures of Grants and Subsidies in terms of Section 123 MFMA, 56 of 2003 


Name of Grants 

Quarterly Receipts 

Quarterly Expenditure 

Did your 
municipality 
comply with the 
grant conditions in 
terms of grant 
framework in the 
latest Division of 
Revenue Act 

Sep 

Dec 

Mar 

Jun 

Sep 

Dec 

Mar 

Jun 

Yes / No 

Equitable Share 

9,260,165 

7,408,132 

5,556,099 

- 

9,260,165 

7,408,132 

5,556,099 

- 

Yes 

Municipal Systems Improvement 

735,000 

- 

- 

- 

40,464 

509,795 

10,353 

166,516 

Yes 

Financial Management 

1,000,000 

- 

- 

- 

156,062 

- 

154,392 

624,699 

Yes 

Municipal Infrastructure 

9,497,000 

- 

4,789,000 

- 

979,411 

2,463,516 

569,892 

1,881,659 

Yes 


20,492,165 

7,408,132 

10,345,099 

- 

10,436,102 

10,381,443 

6,290,736 

2,672,874 



Note: A municipality should provide additional information on how a grant was spent per Vote. This excludes allocations from the Equitable Share. 
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